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AGENDA TITLE: 

MEETING DATE: May 20, 1998 

SUBMllTED BY: Electric Utility Director 

RECOMMENDED ACTION: 

City of Lodi Letter of Agreement (LOA) Western Area Power Administration (Western) to perform 
engineering studies on City of Lodi Direct Interconnect Project (Project) ($70,000) 

That the City Council authorize the City Manager to sign the attached LOA with 
Western for $70,000. 

The portion of the Project to be reviewed by Western consists of the 230kV 
Interconnection to Western’s Tracey-Hurley 230kV Line #I from a new substation 
to be constructed by the City at a location near the Northern California Power 

Agency’s Lodi 230kV substation. The new substation will be the point of origin for the new 60kV transmission line 
to the City and will contain the 230/60kV transformers and associated equipment which comprise the 
I n t erco n nect io n . 

BACKGROUND: 

As previously discussed with the Council and the public at various meetings, the Project is designed to provide a 
reliable, alternate source of power supply for the City and to insure the City’s ability to participate a deregulated 
electric energy marketplace. 

The LOA sets the terms and conditions under which Western will review and comment on Lodi’s system studies 
or perform studies that are additionally required for the direct interconnect of the Lodi system to Western electric 
systems, provide technical support, design data, perform design review and provide preliminary land and 
environmental compliance and planning support as may be appropriate. 

The $70,000 total cost for the LOA scope of work must be advanced prior to Western’s beginning work. The 
estimated time to completion of the work in the LOA is four months. 

FUNDING: Electric Utility Outlay 161: $70,000 

Alan N. Vallow 
Electric Utility Director 

FUNDING APPROVAL: 

Vicky McAthie,‘Finance Director 
t ? i d L  @2‘& 

Prepared by: 

ANVIJLSlpn 

J.L. Stone, Manager, Business Planning and Marketing 

City Attorney 
Revenue Manager 

Finance Director Accounting Manager 
Manager, Rates & resources 

\ 
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13 May 199 

Approved 
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sir. hian N. Vailow 
Electric Utilily Director 
city of Lodl 
Electnc Depamnent 
1331 South Ham h e  
h d i ,  CA 95242 

Letter Agreement No 98-SSR-NW5 
City of Lodi Direct Interconnect Support 

De3r !dr. Vallow: 

.As d.iscussed b e t w e n  members of JUT q ~ c u ~ e  staf fs,  rhe City of Lodi (City) IS ?roposrng 1 
direct interconnec:ion aith the Western Area Power .4dmrustrabon‘s (Western) 30-kV 
transmssion syxrern The propcsed projec: wiil be referred to as the Lo& Direct Interconnecuon 
Project &DIP) and consists of a 230-kV interconnection to Western’s Huriey-Tracy 930-kV No 
1 ~ r a n s m s s i o n  line from a new City constructed 130-kV substabon near the Northern California 
Power Agency’s Lodi 230-kV substauon Pnor 10 Western performing any DIP work on behalf 
of the City. an advancement of funds into a Trust ,\ccount will be required as described 
hereunder. 

f i s  L m r  of Agreement (LO.4) sets :he rerms mind conditions under w h c h  Western will review 
and comment on the City’s system studies, perfom additional system studies and prelimnarc/ 
design review. provide technical support, design data, and prelimmary land and environmentid 
compliance and planmng support as may be appmpnate. 

It should be noted &at the obligations and estimated costs mcluded as part of this LOA xe only 
for pre1imina-y project development work by Western and do not include the substantially 
complete design rcview, commissioning, and other costs that the City would be obligated to fund 
in advance under a separate direct inrerconnection agreement. Western and the City agree to 

develop 3 LDlP direct interconnection dgreement and other agreemenr(s) as may be appropriate. 

The terms and conditions of his LOA arc 3s follows: 

1. ~ o f h d l  ’ _  Wesrern shall nrovide labor and assuc- 

1 1 Review and comment on the City’s system studies or perform additional system studies 
as they may relate to LDP’s impact on Western’s system and neighbonng uriliries. 
(S7,oOo) 

1.2 Pmcipate  XI &scussrons with affected neighbonng electric utilities as appropnate. 
($3 ,OOo) 

1.3 Gather and ifissernjnate field data. ($lO,OOO, 

1.4 hovide technical support, data. and design review comments on the City’s preliminary 
DIP design. (S4O.OOO) 

, 



1 5 Provide D r ~ l i m n a q  !and xquis i r lon  m d o r  eaqement .upport .is Appropriate (35,000, 

1.6 Provide prelimnary environmental cornpiimce and plsnrung support  a qxopr :a te .  
(SS,OoO) 

1 7 Upon completion of the work as provided herein. re:urn :o the City dill unused  Trust 
Account funds without interest 

3 Make best sfforts to complete the thork as Jescnbed in i t e m  1 I through 1 6 withm lour 
t 4 )  months from ihe date 2~ City d v a n c r s  the m ~ n a t e d  funds inro the Trust Xccounr, ?r 
four :4) rnonchs from :he dare he n e c e s s q  :schnicd information and data horn the City 
is provided to Western to perform the obligations described kerein, or as may otherwise 
be nutuaily agreed to between Western and the City 

2.1 Pay Western's actual costs incurred as a result of performing the work described 
herein. The estimated cost €or Western 10 perform the work described :n items I . !  
Through 1.6 is seventy :housand doilars ($70,000.~). 

- 1  -._ Upon qigning :his Later  of Agreement, advance to Western :he sum of seventy 
thousand dollars ($7O,OO0.00), whlch is the estimated cost of perfomng :he work 
descnbed herein. Such sum shal! be applied to the total cosi of Western perfomng 
the work. 

2.3 In the event the deposit of funds advanced by the City are not sufficient for Western 
to complete the work described herein, within ten (10) day$ after receipt of a written 
request notrce from Western, advance quch additional funds to Western wiuch may be 
required to complete the work descnbed herein as mutually agreed to by both PaRm 
Western shall not be obiigated to perform m y  work descnbed as part of this Lori 
without sufficient funds in the Trust Account, 

Ths Letter Agreement shall k c o r n e  effective on the date signed by Mi, md shall remain in 
effect for eighteen (18) months or until the work has been completed by Western and all casts 
have been paid to Western by M i ,  whrchrver occurs first. 

P!eare reference Account No. "74-iW-01359 OR your check and mail i t ,  alon,o with :he stub from 
the enclosed Bill for Collecrion. 10: 

Western Area Power Admnisuarion 
Department of Energy 
File No. 51587 
P.O. Bux 60000 
San Francisco. CA 94 160- 1587 



If these provisions are satisfactory, please sign both copies of this Letter of Agreement and return 
one copy to Ms. Peggy Muir. Western will proceed with the work upon deposit of the funds into 
the Trust Account. 

Sincerely, 

Jerry W. Toenyes 
Regional Manager 

Enclose (Bill for Collection) 

WESTERN: 

By: 

Date: 

APPROVED AS TO FORM: 

.,YUd-&& 
Randall A. Hays, d y  Attorney 

CITY OF LODI: 

By: 
H. Dixon Flynn, City Manager 

Date: 

ATTEST: 

Alice M. Reimche, City Clerk 



RESOLUTION NO. 98-70 

A RESOLUTION OF THE LODI CITY COUNCIL AUTHORIZING THE 
CITY MANAGER TO EXECUTE LElTER OF AGREEMENT WITH 

WESTERN AREA POWER ADMINISTRATION (WAPA) TO 
PERFORM ENGINEERING STUDIES ON CITY OF LODl DIRECT 

INTERCONNECT PROJECT 

BE IT RESOLVED, that the Lodi City Council hereby authorizes the City Manager 
to execute Letter of Agreement with Western Area Power Administration (WAPA) to 
perform engineering studies on City of Lodi Direct Interconnect Project. 

Dated: May 20, 1998 

I hereby certify that Resolution No. 98-70 was passed and adopted by the Lodi 
City Council in a regular meeting held May 20, 1998 by the following vote: 

AYES: COUNCIL MEMBERS - Johnson, Land, Mann and Sieglock (Mayor) 

NOES: COUNCIL MEMBERS - None 

ABSENT: COUNCIL MEMBERS - Pennino 

ABSTAIN: COUNCIL MEMBERS - None 

98-70 


